ARI1 


ROBERT MITCHELL CO., LIMITED 


LAN. 
THE MITCHELL GROUP 


LAD. THE ROBERT MITCHELL CO., LIMITED 
MITCHELL Precision Sheet Metal Work, Machine Shop, 


Aluminum and Magnesium Castings 

Mitchell Aluminum Windows and Curtain Walls 
ESTABLISHED 1851 Mail Chutes, Directory Boards, Railway Fittings 

Wollard Aircraft Loading Bridges 


PROWSE, 
A Division of The Robert Mitchell Co., Limited 


Kitchen and Soda Fountain Equipment for Hospitals, 
Institutions, Hotels and Cafeterias 

Stainless Steel Hospital Equipment, Stainless Steel Tanks, 
Cocktail Bar Equipment 


ESTABLISHED 1829 


DOUGLAS BROS., 
A Division of The Robert Mitchell Co., Limited 


Stainless Steel Pipe and Fittings 
Pressure Vessels and Storage Tanks 
hea. RE Sheet Metal and Plate Fabricators in Aluminum, 
ee Stainless Steel, Carbon and Alloy Steels 


Approved Fire Doors, Hollow Metal Doors, 

Kalamein Doors and Windows 

Steel Door Frames 

Lamtex Division of Koppers Fibreglass Reinforced Pipe 
and Fittings 


ESTABLISHED 1875 


THE GARTH COMPANY 


Warehousing Distributors of Pipe, Valves, Fittings 
and Power Piping Specialties for Shipbuilding, 
Petro-Chemical, Oil and Gas, Pulp and Paper, Power 
and General Industrial Plants 


ESTABLISHED 1828 


HEAD OFFICE — St. Laurent, Montreal 9, Quebec 


Branches: Quebec City — Quebec 
Toronto — Ontario 
Portland — Maine, U.S.A. 


Representatives: R. R. Power, Halifax, Nova Scotia 
J. A. Beckow Ltd., Vancouver, B.C. 
da bad Oe Lecours, Ottawa, Ont. 


(Shareholders are reminded that they can be of service to the Company by mentioning 
to prospective customers the wide range of facilities that are offered.) 


THE ROBERT MITCHELL COn LIMITED 


DIRECTORS 


EXECUTIVE OFFICERS 


BANKERS 


SOLICITORS 


TRANSFER AGENTS 


REGISTRARS 


AUDITORS 


G. CouTURE 

J. R. CRAwFoRD 

THE HONOURABLE Louis P. GELINAS 
Jacques S. GUILLON 

G. H. HoLtianp 

S. C. HoLLanp 

CLAUDE S. RICHARDSON, Q.C. 

B. W. RosBerts 

Ratpu C,. TEEs 


Ratpu C. Tess, Chairman of the Board 

S. C. Hoiuanp, President and Managing Director 

G. H. Hoiuanp, Vice-President and General 
Manager 

Denis L. St. JEAN, R.1.A., C.I.M., 
Secretary-Treasurer 


The Royal Bank of Canada 


Ogilvy, Cope, Porteous, Hansard, Marler, 
Montgomery § Renault 


Montreal Trust Company, Montreal 
The Royal Trust Company, Montreal 


Glendinning, Jarrett, Gould § Co. 


THE ROBERT MITCHELL CO., LIMITED 
117th ANNUAL REPORT 


To the Shareholders: 


Your Directors present herewith the One Hundred and Seventeenth Annual 
Report of your Company and its Subsidiaries, together with the Consolidated Financial 
Statements for the year ended December 31st, 1967. 


The Net Profit of $441,368 compared with the profit of $347,071 recorded in 1966 
shows an increase of $94,297. 


A Dividend in the amount of $1.00 per Class A share of the Company was paid 
during the year. 


Sales in the amount of $14,532,004 were slightly lower than sales of $15,197,760 
in 1966. 


Depreciation was taken in the amount of $162,984 compared with $174,999 in 
1966. 


Your Company continues to maintain all buildings, plants and equipment in 
suitable condition. 


As was pointed out in our last Annual Report, the restriction on capital spending 
caused a drastic reduction in the sales of most of our normal products, particularly to the 
pulp and paper industry and in the heavy construction field. By the addition of some new 
products and extra effort we were able to complete the year with approximately the same 
volume of sales. 


At the time of construction of our new plate shop last year it seemed that this was 
being put into operation at a low peak of industrial activity. However, this has proved to 
be a wise expenditure as without this additional type of capacity it would have been 
impossible to have secured the volume of business in new products which enabled us to 
arrive at reasonably satisfactory sales figures for the year. 


In our last Report we outlined the development of the Passenger Loading Bridges 
for Canadian Airports. During the year under review we were successful in acquiring orders 
for additional bridges for Montreal, Toronto, Winnipeg and Vancouver. 


Being controlled to a major degree by the restriction on capital expenditures in 
the pulp and paper and other important industries, together with the increases in taxes 
with which we are faced, demands from labour with little improved production and 
devaluation in a number of world currencies, it would be unrealistic to expect the volume 
of business, the number of employees or the net profit of our Company to be maintained 
in the coming year. 


During the course of the year 16 members were elected to the 25 Year Club of the 
Company, membership of which now stands at a total of 163. 


The Report of the Company’s Auditors, Messrs. Glendinning, Jarrett, Gould & 
Co., is attached hereto. 


Respectfully submitted on behalf of the Board, 


(LE brbbiond 


President and Managing Director. 


St. Laurent, Montreal, Que., 
March 20th, 1968. 


THE ROBERT MIT¢ 


MITCHELL (Incorporated under th 
AND SUBSIDI: 
CONSOLIDATED BALANCE SHEE’ 
(With comparative figure 
se 1967 1966 
CURRENT 
Go) s Perna gm RAE noe Ser RR AR URAL A RENT AT RA De CRP od fh 18 $ 109,505 $ 73,537 
Accounts receivable, less provision for doubtful accounts. . 2,583,681 2,422,003 
Deposits22. cian Ate cc ee ee eee ee 76,418 39,865 
Inventories — 
Raw materials, stores, work-in-process, and finished 
goods, valued at the lower of cost or market, less prog- 
ress billings of 1967 — $1,781,091 - 1966 — $777,067. 2,767,382 2,857,303 
Prepaid. expenses<>..3.. Saws eee en eee 11,707 14,845 
TOPALDFCURRENITZVASSETS. 250.22 cere $5,548,693 $5,407,553 
SPECIAL: REEUNDABEE TAX oe) 3 eee $ 26,758 $ 18,500 
FIXED 
Valuation based on appraisal made by officials of the com- 
pany as at December 31st, 1936, with subsequent 
additions at cost 
Land ‘andbuildings. 2.2. sa eee ee $2,695,737 $2,687,377 
Plant, machinery and automotive equipment........ 1,970,031 1,854,877 
$4,665,768 $4,542,254 
Less: Accumulated depreciation....................05 3,094,828 2,936,532 
$1,570,940 $1,605,722 
GOODWILL. Se eee eee $ 1 $ 1 
Signed on Behalf of the Board: 
S. C. HOLLAND, Director. 
RALPH C. TEES, Director. 
$7,146,392 $7,031,776 


HELL CO., LIMITED 


Canada Corporations Act) MITCHELL 
RY COMPANIES wD 
AS AT DECEMBER 3lst, 1967 
as at December 31st, 1966) 
LIABILITIE 
z 1967 1966 
CURRENT Se AS pes 23 Neat 2 
AMR SLOATIYE, © reir ae oa ee nee en saber), etal tc $ 427,000 $ 392,000 
Ouistandinis cheques tamer a ee. ements toss 355,054 347,899 
Accounts payable and accrued charges................. 1,808,365 2,071,793 
INotempayable—— secured fay: %u.54 + neat «newt deca 17,400 319,900 
SUE VE CAX@S Ina VODIO area tie Mt check GP aha ne lad eee 138,297 120,391 
Liability for income and special refundable taxes....... . 171,841 184,982 
Mortgage loan principal repayments currently due...... . 39,497 48,537 
TOTAL CGRRENT LIABILITIES. .c--.... $2,957,454 $3,485,502 
DEFERRED INCOME TAXES. .............25.02.46. $ 111,000 $ 78,000 
PROVISION FOR GUARANTEES ON CONTRACTS.. $ 70,000 $ 70,000 
744% FIRST MORTGAGE LOAN 
(Payable in monthly instalments until 1986).......... $1,443,834 $1,060,719 
Less: Principal repayments due within one year....... 39,497 48,537 
$1,404,337 $1,012,182 
TOPAT LIABILITIES 2 ee $4,542,791 $4,645,684 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 
6% non-cumulative, redeemable at par, preferred shares 
of $1.00 each, par value 
Authorized: 2,000,000 shares $2,000,000 
Issued and redeemed: 1,815,004 shares Seon nd 
Class “A” shares of no par value — Convertible into 
Class ‘‘B”’ shares. Entitled to fixed cumulative dividend 
of $1.00 per share per annum and to participate in 
further dividends equally with Class “B” shares to 
the extent of 50 cents per share per annum. 
Authorized: 300,000 shares 
Converted to Class “B”’: 7 shares 
299,993 shares 
Class “‘B”’ shares of no par value — 299,993 shares reserved 
for conversion of Class “‘A’’ shares 
Authorized: 600,000 shares 
‘“*A”’ shares “B” shares 
Issued: 223,859 223,873 $1,164,390 $1,164,390 
5 ER EES CS ems Pipa oe et rah, We lan Rtg a nee deren Sapo 1,439,211 221-702 
$2,603,601 $2,386,092 
Montreal, February 27th, 1968. $7,146,392 $7,031,776 


GLENDINNING, JARRETT, GOULD & CO. 
CHARTERED ACCOUNTANTS 


AUDITORS’ REPORT 


To THE SHAREHOLDERS, 
Tue Rospert MitcHeu Co., Limirep, 


St-LAURENT, MONTREAL, QUE. 


We have examined the Consolidated Balance Sheet of The Robert Mitchell Co., 
Limited and its Subsidiary Companies as at December 31st, 1967, and the Consolidated 
Statements of surplus, income and expenditure and source and application of funds for the 
year then ended. Our examination included a general review of the accounting procedures 
and such tests of the accounting records and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion these Consolidated Financial Statements present fairly the financial 
position of the Companies as at December 31st, 1967, and the results of their operations and 
the source and application of their funds for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis consistent with that of the pre- 
ceding year. 


GLENDINNING, JARRETT, GOULD & CO. 


Chartered Accountants. 


Montreal, Que., February 27th, 1968. 


THE ROBERT MITCHELL CO., LIMITED 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF SURPLUS 


FOR THE YEAR ENDED DECEMBER 3lst, 


1967 


(With comparative figures for the year ended December 31st, 1966) 


EARNED SURPLUS 


BUlINCe, SADUATY VEL Leak a oat eis Nits ones vey pees a One 
Ata INCU PYOUt Lor Lie VOAr ttn ey ee ome el scl da oe eae ee ome 


Deduct: Cash dividends on Class “‘A” shares.............00.c0cceceuccuvee 


TAX-PAID SURPLUS 
ENG CRAIGS NIUPSIIE: CNG! VOOT ara ore Sent ser aa Ge herereeck Oh ces See oe ke 


TOTAL SURPLUS CARRIED TO BALANCE SHEET................... 


1967 


$1,221,361 
441,368 
$1,662,729 


223,859 
$1,438,870 


$ 341 
$1,439,211 


1966 


$1,098,149 
347,071 
$1,445,220 


223,859 
$1,221,361 


$ 341 
$1,221,702 


CONSOLIDATED STATEMENT OF INCOME AND EXPENDITURE 


FOR THE YEAR ENDED DECEMBER 3lst, 


1967 


(With comparative figures for the year ended December 31st, 1966) 


Profit from operations, before undernoted items ....................2 200000 


Aga hevente from investments.c. 45. oe ae ka Se Un neko pene 
Recovery of employer’s pension fund contributions................... 
Proit-onsale of tixed assets ;.2.. 555:2..eae tweeter Seater tess eee 
Reversal of provision for special advertising........................ 


Less: Directors remuneration os 2 6. e< os chs ok dan nel cate 0d € doled s wales ee 
Interest. on foan'secured by mortgage... ccc 526505 e oo Aden es tewaes 
Previa tor depreciationie 24.0.3 6 wav eaats Seri te aneatee na okies 
Loss on sale of fixed assets 352 igs Ame ata we eo Seka sees 
Provision for guarantees on contracts............ 0. 0c eee eee eee eee 


PPG VIGION LOE INGDING TAXES. 20. Ps ae ee Boos ae ard esc SRO D> 
NET PROFIT TRANSFERRED TO EARNED SURPLUS............... 


1967 


$14,532,004 


$ 1,218,968 


44,114 


$ 1,263,082 


52,540 
102,835 
162,984 

495 


$ 318,854 


$ 944,228 
502,860 


$ 441,368 


1966 


$15,197,760 


$ 1,048,388 


30,000 


$ 1,125,297 


50,415 
67,012 
174,999 


50,000 


$ 342,426 
$ 782,871 


435,800 


$ 347,071 


THE ROBERT MITCHELL CO., LIMITED 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF SOURCE AND 


APPLICATION OF FUNDS 


FOR THE YEAR ENDED DECEMBER 3lst, 


FUNDS WERE PROVIDED FROM: 
Net profit from operations............... 
Adds, Depreciation es aa aan ned 


Portion of provision for income taxes 
credited to Deferred Income Taxes 


Loss on sale of fixed assets.......... 
Increase in mortgage loan payable........ 


Proceeds from sale of fixed assets......... 


FUNDS WERE USED TO: 
Pay dividends on Class “A’’ shares....... 


Transfer to current liabilities principal por- 
tion of mortgage loan due within one 


Purchase and manufacture fixed assets... . 


Transfer from Deferred Income Taxes to 
liability for income taxes upon assessment 


Pay special refundable tax............... 


RESULTING IN AN INCREASE IN 
WORKING CAPITAL OF............. 


$ 441,368 
162,984 


65,200 
495 $ 670,047 
422,927 
130 


$ 223,859 
30,772 
128,827 


32,200 
8,258 


1967 


$1,093,104 


423,916 


$ 669,188 


CONSOLIDATED STATEMENT OF WORKING CAPITAL 


December 31st 


— 1966 1967 


$5,407,553 $5,548,693 
3,485,502 2,957,454 


$1,922,051 $2,591,239 


Increase 


$ 669,188 
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